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Where Do We Want to Go?

e Reduced RiIsk?

— Reduced volatility = greater certainty
— Lower risk = lower returns Y
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Where Do We Want to Go?

e Reduced RiIsk?

— Lower volatility = greater certainty
— Lower risk = lower returns

 Manage the risk(s) we are
willing to accept at levels we
are comfortable with
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Where Do We Want to Go?
Risk Management Strategies

Y
« Assume the risk/»]{é .

e Avoid the ris ,&Z

e Reduce the ris

 Transfer the riSkk\\ Q-
¢
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Where Do We Want to Go?
Types of Risk Preference

e Risk Averse “gf
= 2% .
» Risk Neutral = @
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e Risk Loving
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o Better risk
Management
— Evaluate risk(s)

— Develop strategy A
— Use available tools i« ©
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How Do We Get There?
Tools Available

e |Insurance

e Disaster Assistance
Programs

* Risk Analysis
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Current Federal Insurance Options

Crop Pilot Programs
Insurance Plans Available in Nebraska Apiculture — Vegetatve Index
Insurable Crops Insured Acres Total Acres | Percent Insured
Barley 1,452 NA NA Com Biotechnology Endorsement (BE) All Counties in Nebraska.
Com (Total Ins. Plans) 8,213.202 9,200,000 89%
Com APH 1,113,976 Pasture, Rangeland, and Forage (PRF) —
Com CRC 5,965,774 Vegetative Index
Com GRIP 10,419
Com GRP 732
comRA 1,122,301 12 (3(3 2 (33 |5 (2 (e 32 e [alR
Dry Beans 154,404 175,000 88% oooo-—oNoccoccoc
Forage Production 10.168 NA NA o
Forage Seeding 883 NA NA 2
Grain Sorghum (Total Ins. Plans) 60,872 210,000 29% 3
Grain Sorghum APH 14,123
Grain Sorghum CRC 46,749 w [ |w|=|o|o|wv|e]=|o|alwv | |al—
HybridCornrsgSeed 94,890 NA NA o [ A e o b e e
Millet 66,704 95,000 70% o B S AR B
Qats 12,065 100,000 12% O e o g Y o o g e
Pasture. Rangeland, Forage 405,215 NA NA E I A i R i e
2 0 1 0 Popcom 55,732 NA NA -
Potatoes 14.116 19,000 74% 0w olzlzlsl-glglzlsslkleklale
Nebraska = ree L2 - Sl o E e R b R R e
Soybeans (Total Ins. Plans) 4,629,200 4,900,000 94% @ g E e § t=q I8 P e = 4 st
— aQytisan & H =4f) 44 B B PN PR PN P S I IV P I O P P P P S

Farm Service Agency:

Noninsured Crop Disaster Assistance

Wheat APH 151.112 = Y oM I
Wheat CRC 1,132,569 ] o 2 ]
Wheat GRIP 0 > < Z RN o
Wheat GRP 767 P S ca i
Wheat RA 157,331 @
NA = Not Available § als 7
Dollar Liability Program | Total Dollar Liability =E v o E §M (&)
LGM Cattle 0 T 2 £ 3 3|e
Q -|v o
LGM Dairy Caffie 0 sEE S
LRP Fed Cattle 1,634,670 o w g §
LRF Feeder Cattle 10,898,386 ®
LRP Lamb 92,515 :
LGM Swine 0 2
LRP Swine 64,528 g
Nursery 4,286,978 5
Pasture, Rangeland, and Forage (Vegetative 9,868,971 =]
Index) -
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2010 RMA Crops' Indemnities
(As of 01/03/2011)
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Summary of Policies Sold, by commodity: Nebraska

Federal Crop Insurance Corgoration
Crop Year Statistics for 2010
As of: 6/13/2011
Nationwide Summary - By State
State Ins Pol Pol Earn Pol Units Units Net Liabilities Total Subsidy Cost State Prem Indemnity Loss
Plan Sold Prem Indem Earn Indem Acres Premium Share Sbsdy Dscnt Ratio
Prem
NEBRASKA APH 46,845 16952 2234 42,341 3,497 2,307,101 780,245,309 48,020,182 28,501,205 0 0 0 25243944 53
CRC 81,182 51704 6,395 138,703 10,082 9,979,452 3,759,529,364 321,398,617 193,203,653 0 0 0 99,036,871 .31
DOL 178 43 8 54 14 1,385 4,765,675 97,010 68,082 0 0 0 203455 2.10
GRIP 80 58 0 90 0 18,396 14,828 177 1,235,263 547,162 0 0 0 0 .00
GRP 25 20 0 34 0 2,363 1,147,442 42,926 24,160 0 ] 0 0 .00
RA 26,617 16373 2,108 44 197 3,134 2,460,144 827,737,047 91,569,132 52,523,797 0 0 0 28581330 .31
VEGAT 974 947 2 2,088 4 404,412 9,854,140 451,914 253,411 0 0 0 3821 .01
YDO 1,915 885 128 1,626 164 94,986 70,517,425 3,052,107 1,783,181 0 0 0 3,533,576 1.16
NEBRASKA Total 157,816 86,982 10,875 229,133 16,895 15,268,239 5,468,624,579 465,867,151 276,904,651 0 0 0 156,602,997 .34
Grand Total 157,816 86,982 10,875 229,133 16,895 15268,239 5468,624,579 465,867,151 276,904,651 ] 0 0 156,602,997 .34




Summary of Policies Sold,

by county

Federal Crop Insurance Corporation
Crop Ygar Statistics for 2010

£, LA NN A 4
Federal Crop Insurance Corporation
Crop Year Statistics for 2010
Crg . ) As of: 6/13/2011 ' BS
Nationwide Summary - By State/County/Crop lio
- Crop Ins Pol Pol Earn Pol Units Units Net Liabilities Total Subsidy Cost State Prem Indemnity Loss |—
Plan Sold Prem Indem Earn Indem Acres Premium Share Sbsdy Dscnt Ratio
Prem
NE NEBRASKA
cg 13
NEBRASKA - Cherry (031) 00
g CORN APH 17 11 5 20 8 2478 815,502 71.24¢ 44,022 0 0 0 108284 149 g?
CRC 2C 12 2 28 7 5460 2520231 303,265 197,921 0 0 0 201521 €8
NEZ RA % 20 10 77 27 11001  5.176.367 877.884 305,378 0 0 0 1206701 178 |
CORN Total 7 43 17 123 40 18037 8512100 1.052,372 637.320 0 0 0 1514518 144
N bryseans APH a8 ] 5 28 14 3,231 1,521,808 185,088 97,002 0 0 0 s16798 274 |°F
Gra| GRAIN SORGHUM APH 18 0 0 0 ] c ] C 0 0 0 0 0 00 |4
CRC 14 0 0 0 0 c ] C 0 0 0 0 0 .00
GRAIN SORGHUM Total a0 o n fa n n o o n n n n n on
CATS Federal Crop Insurance Corporation
PASTURE.RANGELAND FC| Reinsurance Year Statistics for 2010
POPCORN ) ) As of: 6/15/2011 )
SOYBEANS Nationwide Summary - By State/County/Commodity
Commodity Ins Pol Sold Pol Earn Pol Units Units Number Liabilities Total Subsidy Indemnity Loss
SOYBEANS Total Plan Prem Indem Eamn  Indem of Head* Premium Ratio
Prem
SUNFLOWERS
WHEAT NEBRASKA
SWINE LRP 1 0 0 0 0 c 0 0 C 0 .00
WHEAT Total Cedar Total 19 1 0 1 0 200 222 560 2816 36¢ 0 .00
NEBRASKA - Chery Total | e BRASKA - Chase (029)
NESBRASKA Total
FED CATTLE LRP 1 0 0 0 0 C o 0 C 0 .00
Grand Total FEEDER CATTLE LRP 7 0 0 0 0 C 0 0 c 0 .00
Chase Total 8 0 0 0 0 c 0 0 c 0 .00
NEBRASKA - Cherry (031)
FED CATTLE LRP 1 0 0 0 0 c 0 0 C 0 .00
FEEDER CATTLE LRP 2 0 0 0 ] C 0 0 c 0 00
Cherry Total 3 0 0 0 ] C 0 0 C 0 .00
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Categories of Insurance

There are three broad categories of RMA
approved insurance products:

1. Yield Insurance pays indemnities when per
acre yields are low

2. Price insurance I:)ays Indemnities when per unit
output prices are low (currently this type of
Insurance Is available only for certain classes of
livestock).

3. Revenue insurance pays indemnities when per
acre revenue (price X C\uantlty) IS low or when
whole farm revenue is low due to losses In
production and declines in product quality and
price.

12



Older
Insurance Options

— NAP Noninsured Crop Disaster Assistance
Program - Farm Service Agency

— Forage Seeding
— Forage Production

— LRP feeder/fed cattle and swine




Recently Added
Insurance Options
— PRF-vegetation index
— LRP Lamb

— LGM cattle/swine
— LGM dairy

— PRF-apiculture pilot index program
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How Do We Get There?
Tools Available

e |Nsurance -

 Disaster Assistance Programs -‘

— Supplemental Revenue Assistance (SURE)
— Livestock Forage Disaster Program (LFP)
— Livestock Indemnity Program (LIP)

— Emergency Livestock Assistance
Program (ELAP)

* Risk Analysis

RemiRisk. = RMA .



How Do We Get There?

Non-insured Disaster Assistance Program (NAP)

 Avallable if there is no RMA actuarial
offering for the commodity in the county

o Offered by the Farm Service Agency
(FSA)

e Covers crops that are non-insurable,
iIncluding crops grown for food, fiber, and
livestock feed

e Covers low yields, loss of inventory, or
prevented planting losses

—R’ﬁ”lRlSk“_ — | w j - 16



SURE Program

e Provides disaster assistance to farms/ranches:

— In a county where a disaster is declared by the Secretary of
Agriculture, or

— In a county adjacent to a declared county, or
— Have experienced a farm wide crop loss in excess of 50 percent
of expected production
 To be eligible, producers must buy crop insurance or
Non-insured Disaster Assistance Program (NAP) for
all acres of economically significant crops

* An eligible farm/ranch disaster payment is linked to the
dollar amount of crop insurance coverage the farm
obtains

_R[ﬁ”tk[:k_ —_— g : Wj - 17




Livestock Forage Disaster Program (LFP)

* Provides compensation to eligible livestock
producers who have suffered grazing
losses due to qualifying drought or fire

* To be eligible, producers must purchase
rangeland insurance or Non-insured
Disaster Assistance Program (NAP) for
all forage acres

_RIﬁ”lRlSk_ — wj ) 18



Livestock Indemnity Program (LIP)

* Provides payments to eligible livestock owners
and contract growers for livestock death
losses in excess of normal mortality due to
adverse weather

 Does NOT have a risk management purchase
requirement for program benefit eligibility

 Payments are based on eligible losses due to
adverse weather conditions

RuwRise—  RMA
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ELAP Program

 ELAP covers losses NOT covered under
other disaster assistance programs:. SURE,
_FP, or LIP

 Payments are limited to $100,000 per year
per person or legal entity, a combined limit
with SURE, LFP, and LIP

_R[ﬁ”tk[:k_ —_— g : Wj - 20




ELAP Program cont.

e Covered losses include:

— Grazing losses due to adverse weather or eligible loss conditions
— Loss of forage or feedstuffs raised by livestock producers

— Cost of transporting additional feed to eligible livestock

— Costs of purchasing additional feed above normal quantities

— Payments for death loss above normal mortality rates

— Loss of feed intended for honeybees or farm-raised fish.

— Honeybee colony or hive losses due to colony collapse
disorder

— Losses due to fish deaths from weather or eligible loss
conditions

— Livestock, honeybee or farm-raised fish losses that are not related
to adverse weather or eligible loss conditions

_R[ﬁ”tk[:k_ —_— g : Wj - 21




ELAP Program cont.

e ELAP has arisk management purchase

requirement:

— To be eligible for ELAP payments, producers on a farm or
ranch must purchase insurance for each insurable crop
excluding grazing land.

— For non-insurable crops, producers must purchase NAP
coverage when available, except grazing lands.

— Persons without insurance or NAP coverage may be
exempt from the risk management purchase requirement if
they are socially disadvantaged, limited resource, or a
beginning farmer or rancher

RewRise.  RMA
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Copies available at:
The 2008 Farm Bill created a permanent disaster aid program for U.S. farms and ranches. Specifically, five different . =
permanent disaster programs were authorized that are intended to replace ad hoc disaster relief programs. The five WA Western Risk Manage ment lerary
standing disaster programs are the Livesteck Indemnity Payments program (LIP), Livestock Forage Disaster program (LFP), LIBRARY ‘ http : / /a gecon.uwyo. edu /Ris kM gt

Emergency Assistance for Livestock, Honey Bees and Farm Raised Fish program (ELAP), the Orchard and Nursery Tree
Assistance Program (TAP), and the Supplemental Revenue Assistance Payments Program (SURE).

To be eligible to receive benefits under several of the new disaster aid programs, producers must have purchased BRIEFING
e for each i ble ¢ ity. Insurable fties are those for which a plan of insurance can be obtained P P
from the USDA's Risk Management Agency. Coverage for i [< ities is g y available gh the 4 pages:

Noninsured Crop Disaster Assistance Program (NAP) run by the USDA’s Farm Service Agency. The Emergency Assistance for Livestock, Honeybees,
and Farm-Roised Fish Program (ELAP) provides

gency ce to eligible producers of livestock,
honeybees, ond form-raised fish who have losses due to
disease, adverse weather, or other conditions, including
losses due to blizzards, or wildfire, os determined by the

For livestock producers the insurable commodity of greatest concern is forage. Generally, a producer must either: (1) obtain
a Risk Management Agency (RMA) policy or plan of insurance for the forage, or (2] file the required paperwork and pay the
administrative fee by the application closing date for Noninsured Disaster Assistance Program (NAP) coverage.

Secretary of Agricult
Vegetative Index —

Pasture, Rangeland and Forage (VI-PRF)

The Pasture, Rangeland, Forage Pilot Insurance Program is a risk

management tool for grazinglands and hayland in all counties of Nebraska. = 13 pages:

This program is based on a vegetation greenness index, and is designed to give Livestock Forage The Livestock Forage Disaster Program (LFP)

forage and livestock producers the ability to buy insurance protection for losses of
forage produced for grazing or harvested for hay.

For more information see: http://www.rma.usda.gov.

sales closing date: September 30%
Policy year: January 1-December 31

Disaster Program (LFP): | 55y ides compensation to eligible livestock
Wyoming

producers who have suffered grozing losses
because of qualifying drought or fire. The eligible
grozing losses must occur within the same
colendar yeor the benefits ore being requested.
Compensation provided under LFP can be used
for any purpose by the program participont.

A Vg Py Paper s 34
P Supplemental Revenue
Assistance Payments
Program (SURE): Wyoming

Noninsured Crop Disaster Assistance Program (NAP)
USDA's Farm Service Agency's (FSA) Noninsured Crop Disaster Assistance Program (NAP)

provides financial assistance to producers of noninsurable crops when low yields, loss of 14 pages:
inventory or prevented planting occurs due to natural disasters. The new I I R i Y

To be eligible for NAP assistance, crops must be noninsurable crops and agricultural Program (SURE), created by 2008 Farm Bill, is o
commodities for which the catastrophic risk protection level of crop insurance is not permanent disaster aid program for farms producing
available, and must be one of the commercially produced crops found in the published crops. The program is one of five different permanent
list, including crops planted and grown for livestock consumption (not limited to grain di prog a th fby the act. The purpose of
and forage crops and including native forage). the SURE program is to provide agricultural producers

with automatic disaster payments when the region in
which they form experiences catastrophic natural

i weather events or when an individual farm experiences
Deadline for purchase of NAP for ALL crops: March 15% severe crop losses dueto highly localized odverse

weather conditions.

For more information see: http://www.fsa.usda.gov/FSA/stateoffapp?mystate=ne




Pasture, Rangeland, Forage
Vegetation Index

e Info

' Grld Locato’ Find a Location:

Pasture, Rangeland, Forage

Ul egetation $¢ Rainfall LS;:’; C“’:":I: Marker Info: Google Maps | Print
. cation 1 L L L

SurEnt o 658 ~ a9 76593 | 76594 Map | Satelite | Hybrio | Teman P
Grid ID: - T\
Latitude: -
Longitude: - 714277163 77164 | 77165 | 77166 | 77167 | 77168 | 77169 | 77170 | 7711 [77172
County: - |
State: - —T1

Address: - Il o
773617737 | 777p8 | 77739 | 77740 777@ FI742 | 77743 | f7444 | 77745 |[/7746
Grid Taols:

e enece
4, Decision Support Tool S

{E) Historicsl Vegetation Indices 831 113311 78312 | 78313 | 78314 | 78315 | 78316 | 78317 | 78418 | 78319 [78320
) view Actuarial Info Thpctord (7
B vi st Estimator L
8880 - 3885 | 78686 | 768887 | 78888 78889 | 78890 | 78891 | 78692 | 78893 [78894

Steps
& | to Grids Haljey

Enter nearest town or address
. Click Search

Navigate to property 945879459 | 79460 | 79461 | 79462 79!83 79464 | 79465 | 79466 | 79467 [79468

Print view for records
. Note the Grid ID
. Choose grid tool to view data

1
2
3
‘S“ Click a point on property
-]
7

1003 80033 | BOOB4 | BOO35 | BOO36 | 80037 | BOO38 | BOO39 | B0OG40 | 80041 B0O042

060580607 | BO608 | 80609 || 80610 | 80611 | BO612 | BO613 | BO614 | BO615 BO616

j118p81181 | 81182 | 61183|| 81184 | 81185 | 81186 | 81187 | 81188 | 81189 81190

1175481755 | B1756 | 81757(| 81758 | 81759 51760 81761 | 81742 | 81763
83

81764

1232882329 | 82330 | 62331| | 82332 | 82333 | 82334 | 82335 | 82356 | 82337
. (D]

1SSy i003 | 82904 | 82905 | 82908 32907@2903 82909 |, A29dH:{ A1 1, 82912

This website is a product of AgForce, GMS, and RMA.
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File Edit View Favorites Tools Help

@ Back ~ () Ii] l:‘.j Y ;j /i ) Search \:}( Favorites 4} (-~ = By ﬂ 3
Address _é] http:ﬁwvwv.rma.usda.gnv;’pulci;sipustulerangefaragel - : . Go
USDA United Stales Department ol Agticulture W
-—7"" Risk Management Agency e —
f —~ 3 \\ —~ r: l
15 " - _— =
. == o] s _— i |
ome About RMA eld Office e Opportunities : Publications elp ontact

Search RMA

IEnter search text J

Browse by Subject

b Actuarial Documents

b Bulletins and Handbooks
v Data

¢ Federal Crop Insurance
‘Corporation - FCIC

b Laws and Regulations

b Livestock

b Pilot Programs

¢ Reinsurance Agreements
+ State Profiles

b Tools and Calculators

You are here: Home / Crop Policies / Pasture, Rangeland, Forage (PRF)

Pasture, Rangeland, Forage

The United States currently comprises about
e 588 million acres of pasture and rangeland
PR—— and 61.5 million acres of hay land. The

Zes et sl following insurance programs for pasture,
rangeland, and forage (PRF) utilize various
indexing systems to determine crop condition. Buying an
insurance policy is one risk management option. Producers
should always carefully consider how a policy will work with
other risk management strategies to insure the best possible
outcome, Also see livestock policies and resources.

Group Risk Plan
¥
Rainfall Index - The rainfall index is based >
weather data collected and maintained by N
Climate Prediction Center. The index reflects
much precipitation is received relative to the
term average for a specified area and timefr
The program divides the country into six regi
to different weather patterns, with pilots avaj
select counties Idaho, Colorado, North Dak
Texas, South Carclina, and Pennsylvania fo
2007 crop year. |

County Availability: Image (PDF) | Te'

Insurance Standards Handbook (PDF) ]
Training Materials

Grid ID Locator: Interactive Map

Grid ID Locator: Latitude/Longitude Lookup

PRF Reports (requires Grid ID from above)

Decision Support Tool

Historical Indices

Yegetation Index - The vegetation index is based
on the U.S, Geological Survey's Earth Resources
Observation and Science (EROS) normalized
difference vegetation index (NDVI) data derived
from satellites observing long-term changes in
greenness of vegetation of the earth since 1989. The
program divides the country into six regions due to
different weather patterns, with pilots available in
select counties in Oregon, Idaho, Colorado, North
Dakota, South Dakota, Oklahoma, Texas, South
Caralina and Pennsylvania for the 2007 crop year.
PRF Fact Sheet (PDF) | PRF VI FAQs

County Availability: Image (PDF) | Text (PDF)
Policy Provisions (PDF)

Insurance Standards Handbook (PDF)
Training Materials

Grid ID Locator: Interactive Map

Grid ID Locator: Latitude/Longitude Lookup
PRF Reparts (requires Grid 1D from above)
Decision Support Tool

Historical Indices

!
A,

Updated: Nov 30, 2:00pm

RMA Web applications and
sites will be intermittently
unavailable between 6am-
12pm CT on Saturday, Dec 2
for network maintenance.

Media Help

To view PDF files you must

PRF Fact Sheet (PDF) | PRF RI FAQs E

Policy Provisions (PDF) ?f—

™

.?‘,

Links ” @R~

~

Legend
B Rainfall Index (13)

B Vegetation Index (14)
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Rangeland Insurance - PRF Vegetation Index Insurance Program

e Pasture, Rangeland, Forage
Vegetation, Index Pilot
Program

e This program can be used
by a farm or ranch operator
to cover grazingland
production or hayland
production or both




Rangeland Insurance - PRF Vegetation Index Insurance Program

* A vegetation index Is used as a

substitute (proxy) for range and hay
production

* The vegetation index employed is
the NDVI Index:

— A index calculated from data from the U.S.
Geological Survey Earth Resource
Observation and Science data center
(satellite data) produced by the National
Oceanic and Atmospheric Administration




Rangeland Insurance - PRF Vegetation Index Insurance Program

* This pilot program is a
Group Risk Program

* This pilot program insures
against certain declines in
the vegetative index values
In a grid area




Rangeland Insurance - PRF Vegetation Index Insurance Program

« Although most GRP
Insurance programs are
based on county level
Information, this program is
based on a grid

o Several terms are defined:

— Grid-Acreage within each 4.8
mile by 4.8 mile gridded area
established using NDVI data
and identified by longitude
and latitude




Rangeland Insurance - PRF Vegetation Index Insurance Program

Grid Identification (GRID ID):

* A specific code associated ryTe—
with each grid contained in

s Info

Counties:
Labels: []

L L L L
76594[  Map Satellite | Hybrid | Terrain B

Marker Info: Gongle Maps +  Prnt

Current Lo

o : | e
: 655J A E&J te A |
th GhdID: - —<o) @-W H cle
€ aCtuarial aocuments 10r |- . 5
Longitude: - 716277163 | 77164 | 77165 | 77166 | 77167 | 77168 | 77169 | 77170 | 7711 77172
County: - +
- : State: - /-
I ' l Address: - .
thIS InSuranCe progra 773677737 | 777B8 | 77739 | 77740 777@ TFI42 | 77743 | 77444 | 77745 7740
Grid To

len 1 feneca

831078311 | 783112 | 78313 | 78314 | 78315 | 78316 | 78317 | 78318 | 78319 78320

Tt (7)

. E‘ntErSnearEst town or address
. Click Searc|

Navigate to property 94579459 | 794160 | 79461 | 79462 | 79453 | 79464 | 79465 | 79466 | 79467 79468
Click a point on property
Print view for records

- - - ] aria | |
e Thegrid ID 1s determined R
8064 - 665 | 788p6 | 78887 | 78888 | 78889 | 78890 | 78891 | 78d92 | 78893 [FABO4
R Zoom to Grids atley
ona “point of reference”
Note the Grid ID -
Choose grid tool to view data
Se I ected by the fo rage 1003280033 | BoOB4 | 80035 | 80036 | Bo037 | 80038 | 80039 | Bod40 | 80041 B0042
L]
p rOd u Cer 1060580607 | 80608 | 80609 || Bo610 | Bo611 | BO612 | BO613 | BO61l4 | BOG1S BO616

1118081181 | 81182 | 81183(| 81184 | 81185 | 81186 | 81187 | 81148 | 81189 81190

1= YL FN AT

1175481755 | 81756 | B1757(( 81758 | B1759 ’:%1750 81761 | 81792 | 81763 B1764
83

1232882329 | 82330 | 82331|| 82332 | 82333 | 82334 | 82335 | 82336 | 82337 82338

Fowescoler <
) 2003 | 82904 | 8290 82906 ﬁZQO?gZQOB 82909 |, Hi29 ﬁ%ﬂll‘BZQLZ

[This website is a product of AgForce, GMS, and RMA 45&_
— — 7
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Rangeland Insurance - PRF Vegetation Index Insurance Program

* The crop for which this
Insurance program is applicable
Is defined as pasture, rangeland,
or forage

e The crop types are grazingland
and hayland

e Grazingland is established
acreage of forage on land
suitable and intended for
grazing by livestock

e Hayland is established acreage
of forage on land suitable and
Intended for haying

R’GﬂRISk — ' .RMrj_




Rangeland Insurance - PRF Vegetation Index Insurance Program

* For this insurance product the crop
year begins on January 1 and ends
December 31

e The crop year is divided into 3-
month “index intervals”

* Which intervals are available for
a particular grid vary by county

e Acres may not be insured in
overlapping intervals

e For insurable acreage in a
particular grid, a producer must
select the interval(s) for insuring
forage production

RicurRusk .

This tool is for illustration purpose: Your actual information may differ

For additional information, please

/’ /o A
Rainfall

| Decision SUppo Tool

Pasture, Rangeland, Forage .
A b Ve e v Il Vegetation
- g | ) \slu
Please Select a Location: State: Nebraska v County: | Thomas v Grid: 79462 v QGrid Locatar aPrint
Protection Information i) Table Graph
5 Policy Premium Total Premium Producer Actual .
SLred Bron TVES Grazingland b Index Inswred Acres per Protection Rateper Premium  Subsidy Premium Index Indemnity
S — Sk $100 ($7acre)  (¥/acre) (biacre)  Value ($iacre)
Coverage Level (%): 90 v - : ‘ ‘
Jan-Mar nterval not valid for selected county.
Protection Factor (%): | 100 ~ Feb-Apr nterval not valid for selected county.
Share (%) 100 Mar-May nterval not valid for selected county.
Apr-Jun 14.86 $1.57 $0.80 $0.77 129.4 §0.00
Insurable Acres 640 May-Jul NiA 2 15.45 $0.00 $0.00 $0.00 1287 $0.00
Sample Year 2010 5 Jun-Aug ? 18.67 $0.00 $0.00 $0.00 1384 $0.00
Jul-Sep 2014 $212 $1.08 $1.04 144.6 $0.00
Aug-Oct A 2 20.49 $0.00 $0.00 $0.00 142.3 $0.00
Sep-Nov nterval not valid for selected county.
Graph v Oct-Dec nterval notvalid for selected county.
Type:
Index Values Estimated Indemnities PFe’r.?cre N/A A NIA $1.84 $0.94 $0.90 N/A §0.00
olicy
Range: Total 640 $6,744 NiA $1,180 §602 $578 NJA $0
Start End County Base Yalue per Acre $11.71
Dollar Amount of Protection per Acre $10.54
Intervals Total Insured Acres 640
Jan-Mar Feb-Apr Mar-May Total Policy Protection $6,745
Apr-Jun May-Jul Jun-Aug Subsidy Level S1%
Jul-Sep Aug-Oct Sep-Nov
Oct-Dec

BMA AgForce -\:|GMS [Terms of Use
MZ_L -_



Rangeland Insurance - PRF Vegetation Index Insurance Program

« Several variables enter into how much insurance may be
purchased for a particular acreage of a crop type in a specified
grid

 These are considered:

— County Base Value is the Federal Crop Insurance Corporation’s
determined production value of grazingland and hayland forage
production in a county

— Coverage Level is the percentage of the county base value a producer
selects for insurance coverage on forage production. The producer
choices are 70, 75, 80, 85 or 90 percent levels of coverage. Producers
are required to insure each grid in a county at the same coverage level
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Rangeland Insurance - PRF Vegetation Index Insurance Program

* Protection Factor is a
percentage factor between
60 and 150 percent selected
by the insured producer to
reflect their individual
operation’s forage
productivity

e Producer Share is the
operator’s share of the
forage production




Rangeland Insurance - PRF Vegetation Index Insurance Program

* The policy protection for a
crop type is the sum of the
policy protection per unit
values

» EXxcept for the county base
value specified for the crop,
most of the variables that
Influence the policy
protection are selected by
the producer:

— Coverage level
— Productivity factor
— Insured areas




Rangeland Insurance - PRF Vegetation Index Insurance Program

e Total Premium per Unit is:
Dollar Protection Per Acre
X Insured Acres/Unit
X Premium Rate per $100 insurance
X Adjustment factor 0.01
X Producer Share

.t‘ 'y ;'\: {" - -
ST N P, s
""‘\.‘is‘".«";"‘.‘-""' L

e Premium Subsidy per Unit is:
Premium per Unit
X Subsidy rate

e Producer Premium per Unit is:
Total Premium per unit
X Premium subsidy per unit




Rangeland Insurance - PRF Vegetation Index Insurance Program

e The Expected Grid Index iIs
known to a producer
desiring insurance prior to
the September 30 sales
closing date for this
Insurance product




Rangeland Insurance - PRF Vegetation Index Insurance Program

e The Final Grid Index is
known after the close of the
Index Interval.




Rangeland Insurance - PRF Vegetation Index Insurance Program

* Trigger Grid Index is the result of
multiplying the expected grid index by the
coverage level

* An insurance payment (indemnity) is due if
the Final Grid Index is less than the Trigger
Grid Index

« The insurance payment (indemnity) is
calculated as the Policy Protection per Unit
times the Payment Calculation Factor. The
Payment Calculation Factor is the
difference (Trigger Grid Index — Final Grid
Index) divided by the Trigger Grid Index
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= Pasture, Rangeland, Forage - Windows Inte _* — — — —

— - (| ][/ o This tool is for il i E r actual information may difféf
@ L =4 http:jjwww.rma.usda.gov/policies/pa: | MAaanisaixss e s anh sasn T A nl f ' /// For additional in > d olick

- = m— —— e — —_— actual information n if|

ﬂ & =3 Pasture, Rangeland, Forage

NAafniciAan ellr\nnvi- TAanl

—= 3 . = & ¥ & ‘ | y s for illustration pur . Your actual information may differ.
(o P D U N Y SRRT R -'-A A4 [ / « onal information,
I W T nly. Your actual information may differ
Decision Support Tool -
Pasture, Rangeland, Forage 4 / ] .
: / Rainfall Il Vegetation
¥ | [ ] 8. \ 4
Please Select aLocation:  State:  Nebraska M County: Thomas bt Grid: | 79462 v QGrid Locator aPrint
Protection Information i) Table Graph
Insured Crop Type Grazingland ¥ O Graph view ® Chart View A
Coverage Level (%): a0 v Year Jan-Mar Feb-Apr Mar-May Apr-Jun May-Jul Jun-Aug Jul-Sep Aug-Oct Sep-Nov Oct-Dec
2010 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ProtactionFactor (%): | 100 o 2009 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Share (%): 100 2008 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2007 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Insurable Acres: 640 2006 0.0 0.0 0.0 0.0 0.0 0.0 9.255 0.0 0.0 0.0
BamnleYaan 2010 = 2005 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
2004 0.0 0.0 0.0 3.583 0.0 0.0 0.0 0.0 0.0 0.0
2003 0.0 0.0 0.0 0.0 0.0 0.0 5.743 0.0 0.0 0.0
2002 0.0 0.0 0.0 85 0.0 0.0 10,538 0.0 0.0 0.0
Graph 1) 2001 0.0 0.0 0.0 9.15 0.0 0.0 3.354 0.0 0.0 0.0
2000 0.0 0.0 0.0 0.0 0.0 0.0 0.334 0.0 0.0 0.0
Type; 1998 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
O Indexvalues @ Estimated Indemnities 1908 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Range: 1997 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Stat 11989 ~| End 2010 ~ 1996 0.0 0.0 0.0 0.65 0.0 0.0 0.0 0.0 0.0 0.0
1995 0.0 0.0 0.0 3513 0.0 0.0 1177 0.0 0.0 0.0
Intervals:
1994 0.0 0.0 0.0 0.0 0.0 0.0 0.0 NiA NiA NIA
:’;’J:j‘:: :ﬂ:’!:‘;' :”;:r:;’ 1993 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1992 0.0 0.0 0.0 4.654 0.0 0.0 0.0 0.0 0.0 0.0
Jul-Sep Aug-Oct Sep-Nov
" 1991 0.0 0.0 0.0 0.509 0.0 0.0 8.395 0.0 0.0 0.0
1990 0.0 0.0 0.0 5673 0.0 0.0 5.48 0.0 0.0 00 o
RMA AgForce GME Terms of Use




Rangeland Insurance - PRF Vegetation Index Insurance Program:

Summary cont.

* Not required to insure all acres in a grid e R T p—
GSFJ A g9 e _“'1_'"’_" I.‘,"92 76593 76594{' Map |'sete|me\ »'whm I| Tomain B
e however: ;(;J:;JE?];IZ 77165 | 77166 | 77167 77168 | 77169 | 77170 | 77171 [77172
- - 7736.7737 8 | 77739 @ 777777777777777
— The SURE, LFP, and ELAP programs administered
by FSA require coverage by either NAP or PRF
— Coverage must be pu rchased for all land where axshrosss | rodpo | soust | rosez rog | v ot | 1 oo
disaSter aSSiStance eligibility iS deSirEd 1003280033 80084 | 80035 80036 | 80037 | 80038 | B0OO39 | BOQ40 | BO041 B0042
OOOOOOOOOOO 80609(| BO610 maomz 80613
— Producers may select poth PRF and NAP coverage | |+ 11— — Tl
on the same acres for the same intendeduse [ L
— Producers are eligible to earn a PRF and NAP o | o il sl il o
- - Sglzo03 | 82004 | 82009 | 82906 | 82007 EH2908 | B2909 32940, 11,829
benefit on the same acres for the same intended use |..

— Contact a local FSA office for specific program
requirements
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LRP Feeder Cattle
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Livestock Insurance: LRP for Feeder Cattle Coverage

* LRP for feeder cattle offers price
protection for feeder cattle producers.
It does not cover sickness or death of
the cattle or insure against possible
rising feed costs.

 Now avalilable in all counties of
Oregon and in all counties of 36
other states

* Producers remain subject to basis
price risk
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Livestock Insurance: LRP for Feeder Cattle Coverage

Five-area weekly weighted average cash price for 35-65%
g Basis choice slaughter steers, FOB feedyard on a live weight basis,
reported by USDA's Agricultural Marketing Service

d N

£ Understanding Basis Risk Associated with Fed Cattle Livestock Risk Protection Insurance - Windows. . [= |[B1][]
g = | ] hitp:fjewens.joe. crgion2008february/rbé.shiml vl ¥2 X |basisrisk £ -

% 0 | ) Understardng Bass Risk Assodated wth Fed Cate L. B~ B @ (e G ”
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www.joe.org
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rs and Extension educator
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Livestock Insurance: LRP for Feeder Cattle

Basics of LRP

e Product Offered: Protection for
producer against decline in cattle
prices below the established
coverage price

e Insurance Period: Offered for 13,
17,21, 26, 30, 34, 39, 43, 47 or
52-week periods

— The producer will choose a time
closest to the time cattle will be

marketed or time when cattle will
reach the desired weight




Livestock Insurance: LRP for Feeder Cattle

Basics of LRP (cont.)

« Application: An application is
required to purchase insurance
coverage

« Specific Coverage Endorsement:
A producer must file a Specific
Coverage Endorsement for each
group of feeder cattle to be
Insured. Several endorsements
may be filed under one application
as long as beneficial interests are
the same




Livestock Insurance: LRP for Feeder Cattle

Types and Weights of Feeder Cattle Insurable

Steer feeder cattle
— < 6.0 cwt for steers and bulls
— 6.0 t0 9.0 cwt steers only

Heifer feeder cattle
— < 6.0 cwt
— 6.0t0 9.0 cwt

Predominantly Brahman
— < 6.0 cwt heifers, steers, and bulls
— 6.0 cwt to 9.0 cwt heifers and steers

Predominately dairy
— < 6.0 cwt heifers, steers and bulls
— 6.0to 9.0 cwt heifers and steers
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Livestock Insurance: LRP for Feeder Cattle

Types and Weights of Feeder Cattle Insurable (cont.)

« “Crop” year: [July 1 to June 30]

— Annual Policy Limits: The maximum number of head of feeder cattle
that may be covered during a crop year is 2,000 head

 Endorsement Limits:

— A limit of 1,000 head of feeder cattle may be insured under any one
Specific Coverage Endorsement
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Livestock Insurance: LRP for Feeder Cattle

Coverage Prices and Levels

e Coverage Prices
— the prices that may be insured by the
producer
» Coverage Levels

— based on the chosen coverage price and
range from 70 to 100% of the expected end
value

* Price Adjustment Factors

— account for differences between steer prices
and prices of other types and weight of cattle

— adjustments are applied prior to posting on
the RMA website

RiewrRse— RMA




Livestock Insurance: LRP for Feeder Cattle

Actual and Expected End Value of Feeder Cattle

* Expected End Value

— This is the expected prices at the end of an insurance period for
each specific type and weight of feeder cattle announced daily on
the RMA website

e Actual End Value

— This is the value of the cash settled CME feeder cattle index on the
end date of the insurance period, adjusted by RMA for feeder cattle
type and weight

e Subsidy Level
— RMA provides a 13% subsidy on LRP feeder cattle
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Livestock Insurance: LRP for Feeder Cattle

Example

Contract Data Value Calculation
Number of Steers 1000 Producer
Expected Weight 800 Ib Producer
Current Date Oct. 26 Producer
Marketing Date April 26 Producer
Insurance Period 26 Weeks Producer®
Expected Ending Value $103.94 cwt RMA
Coverage Level 86.58% RMA**
Coverage Price $90.00 cwt Producer/RMA**

* Producer’'s choices are limited
** The producer chooses an RMA-determined coverage price which concurrently
reflects the coverage level
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Livestock Insurance: LRP for Feeder Cattle

Example

Contract Data Value Source
S —————————— . . R ———?
Insured Value $720,000 1,000 hd x 8 cwt/hd X

$90.00/cwt

Premium Rate 0.020133 RMA

Total Premium $14,496 $720,000 x 0.020133

Subsidy Rate 13% RMA
Subsidy Amount $1,884 $14,496 x 0.13
Producer Premium $12,612 $14,496 - 1,884
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Livestock Insurance: LRP for Feeder Cattle

Indemnity Calculation: Example 1

e Suppose the producer actually
sells 1,000 800-pound steers on
April 26" for $85.00/cwt

* The CME-reported actual ending
value is $85.00/cwt

 Would the producer receive an
Indemnity?
« Let’s look at the calculations




Livestock Insurance: LRP for Feeder Cattle
Indemnity Calculation: Example 1

e Indemnity calculation:
o 1,000 head x 8 cwt/head x ($90.00 - $85.00) = $40,000

¢ Revenue from calves:

o 1,000 % 8 cwt/head x $85.00 = $680,000
0 Plus indemnity of: + 40,000
o Less premium of:
O Net revenue:

- 12612
= $707,388
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Livestock Insurance: LRP for Feeder Cattle

Indemnity Calculation: Example 2

Suppose a second producer
actually sells 1,000 800-pound
steers on April 26 for $82.00/cwt

The CME-reported actual ending
value is $85.00/cwt

Will the producer receive an
Indemnity?
Let’s look at the calculations




Livestock Insurance: LRP for Feeder Cattle
Indemnity Calculation: Example 2

e Indemnity calculation:

o 1,000 head x 8 cwt/head x ($90.00 - $85.00) = $40,000

e Revenue from calves:

o 1,000 x 8 cwt/head x $82.00 = $656,000
o Plus indemnity of: + 40,000
o Less premium of: - 12612
o Net revenue: = $683,388
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Livestock Insurance: LRP for Feeder Cattle

Indemnity Calculation: Example 3

« Suppose a third producer actually
sells 980 750-pound steer calves
on April 26

— 2% death loss
* Reported within 72 hours
— Lower sales weight
— The producer sells the calves for
$85.00/cwt

e The CME-report actual ending

value is $85.00/cwt

« Will the producer receive an
Indemnity?
« Let’s look at the calculations




Livestock Insurance: LRP for Feeder Cattle
Indemnity Calculation: Example 3

¢ Indemnity calculation:
o 1,000 head x 8 cwt/head x ($90.00 - 85.00) = $40,000.

e Revenue from calves:
o 980 x 7.50 cwt/head x $85.00/cwt: = $624,750
o Plus indemnity of: + 40,000
o Less premium of: - 12612
0 Net revenue: — $652,138
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Livestock Insurance: LRP for Feeder Cattle

Livestock Risk Protection
Protects against downside price risk

The selected "coverage price" is the
producer's price floor

Requires the payrment of a3 premium - an
insurance premiurm is paid to an insurance
agent

May result in a3 payout - payout is an
insurance indermnity

Pavouts are received when prices decline
below an insured
level - producer receives an indemnity

Protects the producer from a decline in the
CME feeder
cattle price index

Does not protects the producer from a
decline in the
producer's sale price

Options
The selected "strike price" is the producer's price floor

Requires the payrment of a premium - an option premium is paid to a
broker

May result in a payout - premium increases in value

Payouts are received when prices decline below an insured level - premiurn
increases in value and is reflected in the producer's brokerage account

Option premium declines to zero and there is no increase in the producer's
brokerage account

Protects the producer from a decline in the CME feeder cattle price index
Does not protects the producer frorm a decline in the producer's sale price
Need a brokerage account

Subsidies are not available for option premiums

Requires brokerage fees

No price adjustments for varying weights, A producer may buy higher
price coverage levels than LRP

More timing flexibility because the producer may sell an option prior to
expiration

Can re-purchase an option at any time




Price Risk Analysis: Futures, Options, LRP Comparison

# Adobe Flash Player 9 Ei@

Eile Yiew Control Help

Introduction | Futures | Options | LRP [RSNULEleA:L <l Cost Of Production | | Save, Load, Delete a Scenario F
* Farm Management

Conditions at Time of Purchase | Futures | Put Option | LRP | Cash | °l,° |\

Futures Price: Options Strike Price: LRP Coverage $115.55  $114.00 $121.50 WI kl TOOI FUTU res ,
Expected Basis Entered by User $6.00 $6.00 .

Brokerage and Other Misc Costs $0.30 $0.30  $0.18 O p'|' ions LRP

Margin Call Transaction Costs. $/Cwt $0.00 ’

Net Predicted Cash/Floor Price $121.25 $115.15 $117.39 . n

Percent Hedged or With Price Protection 87.0% 87.0% 100.0% CO m par‘ ' SO n

Conditions at Time of Sale/Exercise/Offset For Futures/Options/Insurance

Futures Price at Sale/Exercise/Offset $115.00 $115.00

Cash Settlement Index Value Termination/Sale/Offset $115.00

Profit/Loss on Futures/Options OR LRP Indemnity. if any $0.55 455  $2.39 o hTTp:/ /Farm N\anagemerﬂ'_
Cash Conditions at Time of Sale o .

Cash Price at Sale Time $121.00 $121.00 $121.00 $121.00 Or‘g/Wlkl

Net Price Received @ Sale (Cash - Brokerage-Trading$ +/- Hedge P/L, Adj % Coverage) $121.22 $116.78 $123.21 $121.00

Cost of Production Per Cwt (CowCalf/Feeder) $105.00 $105.00 $105.00 $105.00

Net Income Received Per Cwt of Production $16.22 $11.78 $18.21 $16.00 .

R — |» Click on Contents >

Current Futures Price-Initial Postion $115.55 e —— w

Put Option Strike Price at Purchase | $114.00 | Check Current Futures/Options Prices on the Web Too Is > FUTU r‘es

Put Option Premium @ Strike Price $4.55 WWH o

Expected Basis at Sale Time $6.00 —_— O p'l' LRP

LRP Coverage Price Level Selected $121.50 Th three values MUST be changed l O ns

Coverage Rate for LRP Coverage Price 0.038859 together for correct resuits. CO m arl iSO n"

RMA Premium for Coverage Level $4.7212 Number of animals considered f 100 p

@ Sale Expected Average Cwt at time of Sale . 5.75

Futures Price @ Sale/Offset Time $115.00 | LRP Ownership Share of these cattle 100%
'Loca[ Cash Price at Sale Time $121.00 [Number of Feeder Contracts Needed 1.15

Actual Basis at Sale Time $6.00 Number of Feeder Contracts Purchased | 1

|CME Cash Settlement Index @Sale/Offset | $115.00 [Percent Hedged | 86.96%

[Total Cost of Production Cow Calf | $105.00 aMouseoverfor Help Off/On }

Print | Reset
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Price Risk Analysis: Cull Cow Marketing and Feeding Alternatives

Cull Cow Feeding Calculator and Price Forecaster

This calculator is designed to predict cull cow prices 1-6 raonths into the future. The price prediction is based on historical seasonal price F M
relationships and historical relationships between cull cow grades. The price prediction is also based on the body condition score and expected i Cl r' m Cl nClg e m e nT

rarket class for the cows. Enter data in the clear cells and the calculator wall calculate the grey cells. Average daily gain can be negative on sorme of o w
rations. After entering feeding costs on the next screen, the calculator will deterraine your expected net retum from feeding and calculate an W | kl TO (0] l CU I l CO W
expected break-even selling price. . "
Present Date (mmjdd) 12/8 Ma r' keT | ng
Present BCS of Cull Cows 3.0 v
Estimated Cow Weight (Ibs.)
Present Market Price for a CutterfLean 85%-90% Lean($fcwt) ¢ h TT p ' / / Fa r m Ma nag e m e nT .
Estimated Value Today ($/head) 0.00 (o] r‘g / W| kl
Number of Days on Feed
Expected Avg Daily Gain (lbs.) .
Expected Final Weight (Ibs.) 0 o C l l C k O n CO nTenTS >
1))
Expected Sale Date (mm/dd) 12/8 To O I S > C u I I C o W

Expected BCS of Cull Cows [] o Commercial Market 3.0

Marketing”

Expected Market Price for a Cutter/Lean 85%-90% Lean($/cwt) 0.00

Estimated Value at end of feeding ($fhead) 0.00

Reset Next
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Livestock Insurance: LRP for Feeder Cattle

Summary

e Livestock Risk Protection for
feeder cattle

e The Insurable types and weights of
feeder cattle under livestock
Insurance

 Insurance against price changes
* Indemnities for transactions

e The difference between LRP
Insurance coverage and an options
coverage




How Do We Get There?

Tools Available
~

e |nsurance
* Disaster Assistance Programs “
 Risk Analysis

— Financial Analysis
— Price Risk Analysis
— Price and Production Risk Analysis
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How Do We Get There?

Financial Analysis: RDFinancial

# Adobe Flash Player 9

EBX

Eile View Control Help
Family Living, Revenues, Expenses .
Assets Liabilities
Balance Sheet Beginnin Ending Beginning Ending Income Statement - Accrual Adj. Income
Cash on Hand 25.000 57.831 |Accounts Pavable (Exp) 0 0| |Cash Income (Net of cull lvstk sales) $609.453
Crops Held for Feed (Exp) 0 0|Accrued Interest (Exp) 12,540 11.889| [Non-Cash Income Adiustments 0
Crops Held for Sale (Inc) 200.000 200.000 |Current Principal 11.908 12.558| [Non-Cash Income (Raised Brda Lvstk) 0
Market Livestock (Inc) 0 0|Qther Current Liability (Exp) 10.000 10.000| |Canital GainfLoss on Breedina Lvstk (Net) 0
Other Current Assets (Inc) 15.000 15.000|Short Term Notes (Exp) 0 ] Gross Revenue $609.453
Invest Growina Crons (Exn) 0 0|Def. Tax on Current Assets 1] 0 Expense
Supp & Prepaid Exp. (Exp) 10.000 10.000 |Qperatina Loan Carrvover Cash Expense (Excluding Interest) 444 913
Total Current Assets 250.000 282 831|Total Current Liab. Non-Cash Feed Inventory Adiustment 1]
Non-Current Assets Non-Current Liabilities Other Non-Cash Non-Interest Expense 0
Mach. & Equipment 325.000 292.500(Prin.on TD. & CL. 255,399 242.840( |Depreciation (Land. Bldas. Eauin.) 34.500
Breeding Livestock 0 0|Def. Tax on Long Term Assets 0 0 Total Operating Expense 479413
Real Estate (Land. Bldas. Impr) 1.040.000 1.038.000 | Total Business Liab 289.847 277.288| |Cashint.Exp.-TD. &CL 12,540
Total Business Assets 1.615.000 1.613.331|Business Net Worth 1.325.153 1.336.043]| |Cash Int. Exn. - Operating 7.261
Change in Equity From Bedinning to End of Year 10.890| [Non-Cash Interest Expense (651)
Total Expense $498 563
Cash Flow Statement Inflows OutFlows
Crop Sales & Net Insurance Pavments 579.608|Cash Expenses No Interest > 444 913| [Net Business Income From Operations 110.890
Mrkt & Cull Livestock Sales 0|Other Cash Business Qutliflows/Expense 0| |MNetBusiness Income 110.880
Lvstk Secondary Product Sales 0|Cashint. Exp. - TD. & CL* 12.540| [Income+SS+Def, Tax--Cash & Non-Cash 0
Government Pavments 29.845|Cash Int. Exp. - Operatina | 7.000% 7.261| [Netincome $110.890
Other Cash business Inflows/income 0|Loan Prin. Pavments - TD. & C.L. 11.908 Accrual
Operating Loan Proceeds 50% 207 457 |Breedina Livestock Asset Purchases 0| Statement of Owner Equity
Loan Proceeds Capital Assets 0|Mach & Eouip & Real Estate Purchase 0f |Beainning Net Worth (Cost/Mrkt) 1.325.153
Non-Business Inflows/Revenue COwner withdrawals 100.000( |NetIncome 110,890
Other Nonfarm Inflows 0|Cash Taxes Paid (Income & SS) 0] [Mon-Business Cash Inflows 0
Other Nonfarm Inflows 0|Other Cash Outflows (Not Expenses) 0| [Owner Withdrawals (Cash) 100,000
Total Cash Inflows $816.910 Subtotal $576.622| |Asset Valuation Chanoe/Cont /Distrib. $0
*T.D. = Term Debt. C.L. = Capital Lease Operating Loan Prin. Pavments $207.457| |Calculated Endina Net Worth 1.336.043
Total Cash Outflows $764.079| |Reported Endina Net Worth (Cost/Mrkt) 1.336.043
Annual Net Cash Flow (never < zero) 57.831 Discrepancy ($0)
Mouse Over for Help Save, Load, Delete
Owner Withdrawals Percent Crop Revenue Percent Crop Cost of Production
_ $100,000 I 10004 100%0
‘JH'\HI‘\III‘I\‘\IH‘HH'H\\‘HI\‘ ‘ I 1 I 1 1 I | } I } I 1 1 1 ‘
Nonfarm Inflows #1 Percent Livestock Revenue Percent Livestock Cost of Production
,I\I|III‘\\\‘\H‘\\\‘\\I'III‘H\‘$0 | | J ! ‘,' ! | |100% | . ! | ‘100%
Nonfarm Inflows #2 Percent Operating Expenses Borrowed Percent Government Payments
P . L. g s ¥ 0m
== Reset Print  CashIncome Toggle Off/On Deferred Taxes Off/On . Income Tax Off/On
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* Ag In Uncertain

Times -
“Determining
Financial Health
(RDFinancial)”
webinar offered
on November 18,
2009

http://FarmManagement.org/
AglinUncertainTimes

e Click on
Recordings in
the right sidebar
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How Do We Get There?

Price and Production Risk Analysis: Risk
Navigator tools

{= RIGHTRISK.ORG - Windows Internet Explorer E\@@ ¢ Farm Maﬂ ag em ent Wlkl
i BT : 2 tool “Risk Navigator”

e http://FarmManagement.org/
Wiki

* Click on Contents >
Tools > “Risk Navigator”
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Important Web Sites

s

el

Insuring Success for Western Agriculture

i ek

ng
P information

Cick an the links beiow to efiver regisier for a program or i find ot more.

« Barnyards & Backyards
« 2008 Insurance & Risk
A,

* |nsuring Success
For Western Agriculture

http://InsuringSuccess.org

+ Insuring Success for Wyoming
Agriculture for Livestock Producers

. Wyoming
Agriculture for Crop Producers

[ Thsughts o commente> Wa'd leva 96 haar frim you ~ Click hare 18 il w

pusons

(Y

o v B e s, iy ©
o

Seuch Grm.

R Rangeland lavuranse
for Wroming.

e Western Risk

— BRIEFING

Management Library
http://agecon.uwyo.edu/RiskMgt

‘Welcome to the Western Risk Management Library!

These pages were developed by members of the Western Fann Management and Marketmg
Extension Conmuttees, with partial support provided by Fanm Foundation.

We liope you find the mformation helpful whatever your situation may be. 1f you need additional
assistance. please contact your local Cooperative Extension Servace office.

@ rearat

Management
Agency

http://www.rma.usda.gov

Rlisk Mar

Seing Amesc
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